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Industry Buzz  
 Coromandel International: Company redeemed commercial paper of ₹ 300 cr. 

 Reliance Industries Ltd said growth equity firm General Atlantic Partners will invest ₹ 6,598.38 crore in Jio Platforms, the 

fourth major deal in a little less than four weeks from leading global tech investors that will infuse a total ₹ 67,194.75 

crore in the digital unit of India’s largest private enterprise. 

 Reliance Industries: Board has decided the timeline to call the balance amount for the rights issue. On allotment, the 

company will ask for ₹  314.25 per share. The rest, will be sought in two tranches - ₹  314.5 in May 2021 and ₹  628.5 in 

November 2021. 

 Maruti Suzuki: To re-start production of vehicles at its Gurugram plant from today. 

Markets moved in a range-bound manner for most part of 

the session before ending largely unchanged amid mixed 

catalysts 
 While rising coronavirus cases and deteriorating U.S.-China 

relations add to uncertainties over economic recovery, 

expectations of normal monsoon rains for June-September and 

signs of improvement in China's economic activity in April 

helped markets recover from an early slide. 

 The World Bank approved US$1 billion for India as social 

security technology fund for providing social assistance to the poor 

and vulnerable households, severely impacted by the coronavirus 

pandemic.  

 

Global & Asian market overview 
 European stocks shrugged off a mid-session setback and recovered 

well to close on a positive note, as investors picked up stocks, 

digesting news about coronavirus infections, U.S.-China tensions 

and global economic data. 

 US stocks saw considerable volatility during trading after coming 

under pressure early in the session. The major averages bounced 

back and forth across the unchanged line before eventually closing 

in positive territory. 

 Asian stocks turned in a mixed performance as signs of the gradual 

reopening of businesses around the globe, including the United 

States, were offset by concerns that a trade deal between the U.S. 

and China is in peril. 

Indices Close Previous Chg.%   

SENSEX   31,097.7 31,122.9 -0.1% 

NIFTY 9,136.9 9,142.8 -0.1% 

NIFTY BANK 18,834.0 19,068.5 -1.2% 

NIFTY AUTO 5,745.7 5,804.1 -1.0% 

NIFTY IT 13,196.4 13,293.7 -0.7% 

 
 

Market depth Advance Decline T/O(bn) 

NSE 835 936 437 

BSE 1,086 1,229 22 

 

Indices Close Previous Chg.%   

DJIA 23,685 23,625 0.25% 

NASDAQ 9,015 8,944 0.79% 

S&P 500 2,864 2,853 0.39% 

DAX 10,465 10,337 1.24% 

CAC 40 4,278 4,273 0.11% 

FTSE 100 5,800 5,742 1.01% 

HANG SENG 23,797 23,830 -0.14% 

SSE INDEX  2,868 2,870 -0.07% 

NIKKIE 225 20,037 19,915 0.62% 

 

Nifty Gainers Chg.%   Nifty Losers Chg.%   

VEDL 3.87 M&M -4.64 

BHARTIARTL 2.77 ZEEL -3.63 

BPCL 2.62 AXISBANK -3.27 

ASIANPAINT 2.14 INFRATEL -3.15 

TATASTEEL 1.71 UPL -3.02 

 

FII Derivatives Buy (bn) Sell (bn) Net (bn) 

INDEX FUT 40.8 47.0 -6.2 

STOCK FUT 123.3 126.5 -3.2 
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 Piramal Enterprises: Board to consider NCD issue worth ₹  500 crore on May 20. 

 NCC: Aditya Birla Sun Life Mutual Fund reduces its stake to 3.96% from 7.24%. 

 Persistent Systems: Awarded a multi-year contract by a leading U.S.-based multi-cloud enterprise software company. 

The engagement is for a period of five years with estimated revenue of $50 million. 

 M&M Financial Services: Board approves raising the borrowing limits of the company to ₹ 90,000 crore from ₹ 80,000 

crore. 

 Berger Paints: Starts business in the area of products related to hand sanitisers, multi-purpose sanitisers and home 

hygiene chemical products. 

 InterGlobe Aviation: Clarifies that it has not formulated any indicative proposal or expressed any interest in the sale of 

Virgin Australia. The company has also said that InterGlobe Enterprises is a separate legal entity and a shareholder in the 

company. 

 

Earnings 4QFY20 

 Cipla 4QFY20 Revenue down 1% to ₹ 4,376 crore Net profit down 33% to ₹ 246 crore Ebitda down 34% to ₹  634 crore 

Ebitda margin narrows to 14.5% from 21.8%. 

 Tata Chemicals 4QFY20 Revenue down 7.2% to ₹ 2,378.1 crore Net profit down 46% to ₹ 184.7 crore Ebitda down 10.4% 

to ₹  400.2 crore Ebitda margin at 16.8% from 17.4%.  

 L&T Finance Holdings 4QFY20 Net Interest Income up 5.5% to ₹ 1,552.1 crore Net profit down 29.5% to ₹ 386.2 crore 

Cost of funds at 8.43% from 8.54%. 

 M&M Financial Services 4QFY20 Net Interest Income up 3.7% to ₹ 1,670.4 crore Net profit down 65.8% to ₹ 234.8 crore 

Impairment of ₹  822 crore on financial instruments in the current quarter of which ₹  681 crore is for the Covid-19 

impact. 

 CG Consumer Electricals 4QFY20 Revenue down 15% to ₹ 1,026.3 crore Net profit down 27.3% to ₹ 102.1 crore Ebitda 

down 15.5% to ₹  141.2 crore Ebitda margin remains flat at 13.8%. 

 Nippon Life AMC 4QFY20 Revenue down 20% to ₹ 274.5 crore Net profit down 97.6% to ₹ 3.7 crore Net profit impacted 

by MTM loss in treasury operations due to market volatility in March.  

 IIFL Securities 4QFY20 Revenue down 4.8% to ₹ 196.5 crore Net profit flat at ₹ 37.3 crore AUM down 18% to ₹ 23,508 

crore.  

 

Indian Macro  
 The bulk of the ₹ 20-lakh crore package announced by the (FM) has leant on the credit channel. But for those at the very 

the bottom of the pyramid at least, there was one big spending measure – an increase in allocation to the Mahatma 

Gandhi Rural Employment Guarantee Scheme by ₹ 40,000 crore.  

 The Power Ministry has written to all states and UTs extending ₹ 90,000 crore financial package to assist the stressed 

distribution companies (discom). 

  Measures announced by the Finance Minister: 

 Additional₹ 40,000 crore allocated for the Mahatma Gandhi National Rural Employment Guarantee Scheme (MGNREGS), 

above the budgetary estimate. 



 
 

 

 Debts related to COVID-19 will be excluded from the "default" category under the Insolvency and Bankruptcy Code. No 

fresh insolvency proceedings will be initiated for up to one year, depending on the pandemic situation. 

 Minimum threshold for initiating insolvency proceedings has been increased to ₹ 1 crore from to ₹ 1 lakh. This will help 

insulate micro, small and medium enterprises (MSMEs). 

 Decriminalisation of offences under the Companies Act, for violations that include minor technical and procedural 

defaults. Seven compoundable offences under Companies Act will be dropped, and five will be dealt under an alternative 

framework. 

 Private players will be permitted to participate in all sectors, with strategic sectors to be identified where the presence of 

public sector enterprises is required. 

 Borrowing limit for states for FY21 will be hiked to 5% from 3% of the GSDP. Additional resources worth ₹ 4.28 lakh crore 

will be available to states.  

 

Global Macro 

 Minutes from the Fed, ECB and RBA will be in the spotlight this week, while central banks in China, Turkey, Indonesia, 

Thailand and South Africa will be deciding on interest rates. Meanwhile, flash PMI surveys for the US, UK, Eurozone, 

Japan and Australia will provide an insight into whether these economies recovered from April's historical contractions 

as several countries emerged from coronavirus-related lockdowns. Other figures to follow include US housing data; UK 

jobs report and retail trade; Japan Q1 GDP and trade balance. 

 The number of confirmed cases of coronavirus around the world surpassed 4.6 million, of which more than 310 thousand 

died and near 1.7 million recovered. In the US, the epicentre of the disease, the number of infections surpassed 1.4 

million, more than one-third of global total. Russia, now the second worst-hit country, registered 281,752 cases, 

followed by the UK (241,461) and Brazil (233,648). The US is the country with more deaths caused by the virus (88,898), 

followed by the UK (34,546) and Italy (31,908). 

 Fitch Ratings changed on Friday 15 May 2020 France’s sovereign credit rating outlook to negative from stable and 

affirmed the debt grade at AA, citing as main trigger behind the revision the substantial worsening in public finances and 

economic activity expected this year due to the COVID-19 pandemic. Standard & Poor's credit rating for France stands at 

AA with stable outlook. Moody's credit rating for France was last set at Aa2 with stable outlook. DBRS's credit rating for 

France is AAA with negative outlook. 

 The yield on the US 10-year Treasury note rose to 0.64% on Friday but ended the week 3.9bps lower, as investors' risk 

appetite continued to decline amid renewed trade tensions between the US and China and poor economic data. The 

Federal Reserve Chairman Jerome Powell said that additional fiscal and monetary policy measures may be needed to 

support the US economy amid a prolonged weak economic growth, but ruled out any interest rate cut. 

 

 

 
 
 
 
 



 
 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 S1 S2 PIVOT R1 R2 

ADANIPORTS 306 302 309 312 315 

ASIANPAINT 1530 1495 1545 1580 1595 

AXISBANK 380 375 392 397 409 

BAJAJ-AUTO 2630 2610 2670 2690 2730 

BAJAJFINSV 4644 4606 4739 4776 4871 

BAJFINANCE 2046 2011 2091 2126 2172 

BHARTIARTL 546 534 551 564 569 

BPCL 311 305 318 324 331 

BRITANNIA 3087 3060 3141 3168 3222 

CIPLA 557 552 571 577 590 

COALINDIA 128 126 129 131 132 

DRREDDY 3699 3677 3739 3761 3801 

EICHERMOT 13849 13475 14024 14398 14573 

GAIL 85 84 86 87 88 

GRASIM 510 505 515 520 525 

HCLTECH 506 499 512 519 525 

HDFC 1610 1585 1634 1658 1682 

HDFCBANK 879 868 886 897 903 

HEROMOTOCO 2156 2123 2202 2235 2281 

HINDALCO 117 116 119 121 123 

HINDUNILVR 2019 1997 2028 2051 2060 

ICICIBANK 316 312 323 328 335 

INDUSINDBK 411 407 421 425 435 

INFRATEL 200 197 204 206 210 

INFY 643 636 654 661 672 

IOC 75 74 76 76 77 

ITC 162 160 164 167 168 

JSWSTEEL 171 169 175 177 181 

KOTAKBANK 1158 1138 1174 1194 1210 

LT 846 834 865 877 896 

M&M 366 354 385 397 416 

MARUTI 5018 4909 5071 5180 5233 

NESTLEIND 16223 16038 16386 16571 16735 

NTPC 89 88 91 92 93 

ONGC 75 74 77 77 79 

POWERGRID 158 156 160 161 163 

RELIANCE 1427 1395 1447 1479 1499 

SBIN 165 163 166 168 170 

SHREECEM 18684 18372 19124 19436 19876 

SUNPHARMA 440 436 450 453 463 

TATAMOTORS 83 82 84 85 87 

TATASTEEL 269 265 273 277 281 

TCS 1877 1845 1897 1929 1949 

TECHM 505 500 513 518 525 

TITAN 837 831 849 855 866 

ULTRACEMCO 3531 3499 3580 3612 3661 

UPL 372 367 383 388 399 

VEDL 89 85 92 96 100 

WIPRO 182 181 184 185 187 

ZEEL 159 156 165 168 175 

Trading guidelines 

 This model is based on the premise that the PIVOT is the most 

important price level that decides the intraday trend. Much like how 

the door or a window hangs by a hinge and sways in the wind, the 

intraday trend also hangs by this PIVOT LEVEL and swings because of 

the demand-supply, volatility and market sentiments prevailing in 

the market. Hence its importance in intraday trading.  

 Wait for the market price to stabilize after opening in the first 30 

minutes of trading.  

 Opening Price is considered around close of previous day. Avoid 

BUYING if prices open abnormally high and avoid selling if prices 

open too low.  

 If the market price is stable above the pivot level after 20-30 minutes 

of opening, then GO LONG and book profit near the resistant level 

(R1 & R2)  

 If the market price is stable below the pivot level after 20-30 minutes 

of opening, then GO SHORT and book profit near the support level 

(S1 & S2) 

 

Stop loss 

Since you are aware of the 'potential returns' at the time of initiating an 

intraday trade (difference between the entry price and profit targets), you 

should set up an appropriate STOP LOSS around 1%   above / below of the 

trade price or a level comfortable to you, to protect yourself if the market 

turns and goes against you. 

 

Alternate strategy 

If you have already initiated a trade with clear-cut profit targets and a stop 

loss level, and find during the course of the trading day that the market turns 

and goes the other way and crosses the TREND LEVEL, then trade again: For 

instance, if your first trade was a LONG trade and the market price drops 

through the TREND LEVEL to lower price levels, then GO SHORT and if your 

first trade was a SHORT trade and the market price rises through the TREND 

LEVEL to higher price levels, then GO LONG. 

 

S1, S2 are the immediate support levels. 

R1, R2 are the immediate resistance levels. 
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